Y THIRD WORLD INSURANCE CONGRESS
1986

BEIJING - JUNE 23-27TH.

1GNACTIO HERNANDO DE LARRAMEND!
CHAIRMAN OF CORPORACION MAPFRE anD FUNDACION MAPFRE

MY WARMEST CONGRATULATIONS TO THE ORGANIZERS FOR THEIR EXCELLENT
WORK WHICH WILL GREATLY FACILITATE THE OBJECT OF TH1S COMGRESS,
THE FIRST THAT TWIC HOLDS IN A COUNTRY OF LARGE TERRITORIAL AND
HUMAN DIMENSLONS AND WITH A SOCIALIST REGIME. BESIDES. CHINA IS A
COUNTRY CHARACTERIZED BY ITS CULTURE, ANCIENT AND REFINED, AND BY
A SENSE OF HOSPITALITY WHICH I HAVE ALREADY BEEN ABLE TO ENJOY ON
PAST OCCASIONS. TO BE HERE [$ BY ITSELF A SATISFACTION, SPECIALLY
FOR ME, SINCE | COME FROM SPAIN, ANOTHER COUNTRY ALSO OF ANCIENT
AND SINGULAR CULTURE, AND NINETEEN TIMES SMALLER- )

NO LESS SATISFACTORY IS THE OPPORTUNITY TO ADDRESS SUCH A
QUALIFIED AUDIENCE, WHICH | FEEL 1S AWARE OF THE IMPORTANCE OF
THE SUBJECT | PROPOSE TO DEVELOP- [N SHORT THIS 1S5 “INSURANCE AS
AN INSTRUMENT FOR AN AGRICULTURAL-INDUSTRIAL BALANCE IN BOTH
ECONOMY AND SOCEETY". NATURALLY. INSURANCE IN THIS CONTEXT DOES
NOT EXCLUDE BUT RATHER JOINS TOGETHER OTHER ELEMENTS, BECOMING
PART OF AGRICULTURAL DEVELOPMENT PROGRAMS. IT CAN ALSO BE
COMSLIDERED N THE TRADITIONAL MANNER AS COVERAGE FOR [NDIVIDUAL
RISKS, BUT THE MANNER IN WHICH | INTEND TO DEAL WITH THIS SUBJECT
CONSIDERS THE AGRICULTURAL FRAMEWORK AS A SOCIQO-ECONOMIC INTEGRAL
SYSTEM ONE OF WHOSE ELEMEMTS [S INSURANCE- IN THIS MANNER, OUR
INSTITUTION ACQUIRES [TS SOCIAL CONTENT, AS A TOOL TO ABSORB SUCH
PEAK-LOSSES WHICH CANNOT BE BORNE BY THE EXISTING COOPERATIVE AND
MUTUAL ASSISTANCE FRAMEWORK, 1IN A GREATER OR LESSER DEGREE, FROM
AMONG FARMERS IN MOST MATIONS.

PRECISELY, OME OF THE CIRCUMSTANCES WHICH MAKE THIS ConGRESS
SPECIAL 15 THAT IT IS HELD IN A COUNTRY WITH UNLIMITED AGRICULT-
URAL POSSIBILITIES. WHERE IMPORTANT STEPS ARE BEING TAKEN TOWARDS
A GREAT FUTURE WITHIN WORLD HARMONY- BESIDES, JAPAN 15 ALSO
PARTICIPATING, WHERE COOPERATIVE AND MUTUAL ASSISTANCE INSTITUT-
IONS CARRY AN ANCIENT TRADITION THAT THE PASSAGE OF TIME HAS




CPURGED  AND PERFECTED [MTO THEIR PRESENT SHAPE. | AM NOT EXAGGER-
CATING  FF ] SAY THAT IT CAN BE USED AS AN INSPIRATION 7O DIReCY
THE EFFORTS OF FARMERS AND AGRICULTURAL RELATED INSTITUYTIONS N
| SEVERAL NATIONS OF wWHAT ®E IN FUROPE KHOW AS THE Fag East.
CHATURALLY, WE  MUST HOY FORGET THAY EACH COUNTRY MUST SEARCH FOR
L ITS  OWH FORMULAS  AND  ADAPT THEM TO  i75 ECONUOMIC AND SGCIAL
CSTRUCTURE, YO ITS HISTORY AND  IDIOSYNCRASY, ALSD TAKIHG INTO
T CONSTDERATION THE EXPERIENCE OF OTHERS, SPECIALLY OF THOSE WITH
L OMHOM IT HAS HISTORICAL, CULTURAL OR SEDGRAPHICAL L{RKS»

. BEFORE STARYING WY LECTUsE, [ wWourd LIKE . T0 THANK THE THIC

o EXecuvive (OMMITTE FOR BEING AWARE OF THESE SUBJECTH I8 SPONSDR-
COIKG  THE REGIomAL  MEETING oM CROP  IHSURANCE: CWMICH 1S HELD

O IHDEPEMDERTLY  BUT  COORDINATER WITH THIS CONGRESS . EVEM THOUGH
CTHIS MAY ORIGINATE DIFFICULTIES, | HOPE THEY Witi BE COMPENSATED -
‘BY  THE RESULTS OF THE MEETIHG, TO WHICH SEVERAL HEPRESEMTATIVES .

To wHicw § wWiLl COME aAcx L&YER GH

OF DIFFERENT PECPLES. 1IN -EFFECT, EUROPEAH

CHINESE MERCANTILE PRACTICE INCLUDE SINCE T
CPRINCIPLES AND MECHAMISMS OF RISK DISTRIBUTION:
CIBLE  WITH  THOSE PRESENTLY USED BY THE-JTNSURANCE :
CEVERY  COUNTRY IN THE WORLD- HOWEVER, 1T WOULDOBE UNFATR AND A
CMISTAKE TO - FORGET THE RICH VARIETY - OF ﬁ#ﬁi?ﬁﬁT&?%ﬁNﬁ 0F-
CSOLIBARITY.  MUTUAL - CABSTSTANLE. AN

TERMS . ARE ALSO. CQﬁPkTIﬂLE'?OETHE-P £

ES-AND HMECHANISHS: OF
._iNSUR&NCﬁ-..- A

CATION  GREW GIVEING BIRTH:TQ GREAT IHWSURARCE -COMPANIES,  LEADERE: .
IN THEIR COUNTRIES AND WITH INTEARNATIONAL FROJECTION. SucH
COMPANIES, GENERALLY ORIGINATING AS KUTUAL COMPANIES, HAVE
KEPT 1IN FULL THEIR ORIGINAL ASSOCIAYIVE CHARACTER WHICH HAS
CIHFLUENCED  ANB  IN  PART SHAPED . THE "CULTUREY OF THE. COMPANY-.

OF INSTITUTIONS RELATED TO (ROP INSURANCE IN LATIN AMERICA WILL
ATTEND REPRESENTING THE ASSOCIATION THEY HAYE RECENTLY ca%&rﬁﬁ,_"gm

1. INSURANCE  HISTORIANS SAY  ITS ORIGINS ARE MARITIME AND .. -
COMMERCIAL, LINKED TO THE COMMERCIAL ADVEWTURES OF ANTIQUITY

: RECIPROCITY " WHICH HAVE . "
ALWAYS  BEEN CPRESENT IN THE. RURAL-COMM S, WHICH I8 BROAD .

1T SHOULD BE NOTED HOW. SOME. OF: THESE- INITIAL FORMS OF COOPER:-:

CEAITHFULNESS TO  ITS  OWN - ORIGIHS . COMBINED WITH A ?ﬁﬂm&&ﬁﬁ?:ffi[
. ADAPTATION 10 THE ~REALITIES : OF - THE MOMENT. ARE A POSITIVE ~
- FACTOR | OF BUSINESS - STABILITY ' AND. BALANCED PROGRESS. ToDaY . -~



'SEVERAL INSURANCE COMPANIES LEADER IN IMPORTANT COUNTRIES WERE ;'¢ :
CAGRECULTURAL - IN - oRIGIN. - STATE - FARM INSURANCE {OMPARILS -anp &

CUNATIONWIDE 1w ve UNETED STATES, ASSURANCES MUTUFLLES: AGRICO- 3*::-

“LES, "RAIFFEISEN  UND aVUiXﬁBﬁ%Ki%:'?Eﬁﬁlﬁﬁﬁﬁﬁ§5351N"§E§NAN¥,
CTEHKYOREN - anp (YOEL | ix C Japan, ARD MY OWH COMpaNy BAPFRE 1w

SPATH ARE EXAMPLES GF ?HE ?ﬁﬁﬁﬁﬁﬁ&ﬂﬁ OF - &GRZCUL?UQQL INFLUENCE_”ZZZ. .

TN MODERN INSURANCE- _ - .

1 AN SPECIFICALLY PROVIDE MY EXPERIENCE AS SENIOR EXECUTIVE
oF BAPFRE, & Hutusl INSURANCE (OMPANY FORMED BY FARMERS OVER
FIETY YEARS AGD, WHICH HAS KNOWN HOW TO MAINTAIN THE MUTUAL
SPIRIT WHILE AT THE SAME TIME DEVELOPING STRATEGIES OF ACTION
CREICH HAYE MADE 1T THE FIRST COMPANY IN SPANISH INSUBANCE.

THIRTY YEARS ~ABO,  OWLY ~ FARMERS WERE "~ ACCEPTED AS MEMBERS.

o FAITHFULRBESS 10 PHE AFOREMENTIONED ORIGTHS HAZ MADE BAPFRE

CCACRORDING 1O A CONTINUING CORCEPT . O gOCE%L;ﬂES?ONSi&ILE
B £158 “9%3?%6!?&7& Vﬁﬂ? BOTIVELY Iﬂjﬁ@kiﬁULTUﬁAh' 5

e '?RQDGET5 AND TU_ FAVQR TﬁE Sﬁﬁﬁﬁ GF THE%R OWR TECRECEANS #ND_-”
'.ET&CIE&TSS?S«~- i .

't;ﬁﬁ NAH? GCCﬁSiONSr ?HIS ﬁAS GQLY RCCE&TU&?ED THE BAP BETWE&N
'=w§UL?BRESa BETHELH - HURAL ~AHD  URBAR . WAYS - OF “"LIFE, WITH AN
“LIHEREBASE CIN O THE - LACK - OF  BALANCE ANHD THE BOCTAL AHTAGONISHM

RV&L?E%;- PLUS THE GEMERAL BURTEN OF A SCALE OF "S0C1AL WALUES
WHERE - JHDIVIDUALTSH 1S STRESSED AS A POSTTIVE FACTOR AND, IN A

LAEL o ARD  CHECESSARY  MAHNER, THE F&Mit? ﬁﬁﬁ ?HE Cﬁ%%&NITY A

EﬁTS OF RURRL LIFE Lﬁﬁﬁﬁﬁ ?REST?GE«-r- L

YH iﬂﬂ QF iﬂSURﬁﬁﬁﬁ iTﬁELF HAS 8EA&CHED EOR. THE RORE
IR CTHES iNBUSTRikL SPHERES, “WHERE IRSURﬁBZLTY OoF

“HORE CLEARL¥ AND ARE EASED BY A GREATER™ UﬁIFORM“ o
HESCESTIMATES "ON FREQUERCY AND INTENSITY OF LOSSES

FSKS,- Hﬁvﬁ HEL% A ?RIVELEGEB
AND * CONGRESSES. 'AMONG 'INSURERS, "WITH
VEN TO AGRICULTURE'S OWN RISKS.. .




f:%HRQﬂYQQOFIﬁi&E IT }S RECESSARY 1O TURN ABOYT THis TREKD; THE_
CCHHPESIRED D -CONSEQUENCES (OF IRDUSTRIALTZATION, LACK OF REGIONAL
LECONOHIC BALANCE, LACK OF SECURITY "IN EMPLOYMENT., CONTAMINAY-
S CIOMUANS DETERIOCRATION-OF THE ENYVIRONMENT, SOCIAL UPROGTIHG "AND
CUISOLATION, -ALL -OF THESE HAYE HARMED THE SOMEWHAT HTOPIAN MODEL .

CUAND LEAD U5 TO THE SEARCH 0OF GREATER Hﬂﬁ%ﬂ&?'ﬂﬁﬂ%@”?ﬁﬁ*ﬁi??ﬁﬁ“' "
CEMY T SOCIAL  AND  PRODUCTIVE SECTORS. -WHICH NECESSARILY Musy . -
TUNDERGD T RELAUNCHING AND DEVELOPMENT OF THE ECGNO%? Aﬂﬁa BY ..

:ﬂﬁ%TENSiOH: QF TﬁE ﬁﬁﬂlﬁﬁLTURAL 5TR§C?0Q£S»' :"

?5_Tzﬁsarsaa;-asa;caanﬂngunevaLopmex?wsxn“&&kF+su551€zaﬁcy~wmv&~

haiﬂPﬂRYEE H1LK FROM. ﬁRGEﬁTI&ﬁ FOR URBAN CG&S&RPTIGR: PAYTIHG FOR

3..17. 1S CURIDUS TO - YERIFY HOW, UNDER TRE EFFECT OF INTENSIVE -
CINDUSTRIALIZATION POLICIES,  COUNTRIES WITH EVIDENY POSSISIL- . .
BECOME - JMPORTERS = OF AGRICULTURAL - PRODUCTS, EVEN ~LUXURY =~

'ﬂRTIﬁLES; GENERATING ~ FOREIGH DEBY FOR CQHCE??335£&RGELYQT.““
5 NKE§E$$§ﬂYv SRS TAM CEXAMPLE, . VEREZUELA,. . WHICH “FOR A WHILE

CBOMETHIRG WHICH THE COUNTRY WAS CAPABLE OF PRODUCING, AS Hﬁs.:l

CBEER LATER DEMONSTRATED.

LT 15 ALSC TMTERESTING TO MENTION JAPAN, WHICH EVEN THOUGH 1T

CUHAS AN EHORBOUS INDUSTRIAL S DEVELOPMENT, -HAS ENOWN HOW-TG

ﬂ;ﬁAzﬁlAz%':& VERY.. 3TRQC?&&EDi&ﬁﬁﬂiﬁFLuE&¥iﬁt AGR ICULTURAL LIFE,

L EQul iBR!Uﬁ

. ?AKiS ﬁﬁ ?G ?HE

fﬁﬁﬁ OF AQR%CHLTU&E S

xNBuS? iaL;zAYxe»,

LUWITH SUBSTANTIAL . BPECIFIC. | WEIGHT . 1N THE. NATIONAL -~ .

ACCQRQX&G TOOTHES




CRUALYTYY AND  QUANTITY OF NATURAL RESQURCES  AYAILABLE FoOR™
IRDUSTRIAL BSE. BUT THEY ARE BECOMING CERTAIN THAT THE
BEVELOPHERT OF AGRICULTURE WILL PLAY AN IMPORTANT ROLE IM THE
HEXY FEW YﬁARS FOR ﬁ_%&MEER OF REASONS; :

- * HosT oF YGUR COUHTRZES HAVE AGRICHLTURAL RESOURCES FOR SELF-
© CEUPPORY- ITS LIMITATIONS ARE 70 BE FOUND IN STRUCTURAL,
- ECORORIC AND  SO0CIAL  DEFFICIENCIES. EVERY: CONSIDERATION YO
ASPECTS RELATER TO RGRICULTURE MUST BE IHTEGRAL AND ANALYIED

FROM SUCH * DIFFERENT POINTS OF VIEW AS HEALTH, INVESTHMENT,
THSURAHCE OB SDCIAL STRUCTURE. AS AN INSURER. | couwwp Limit .

L OMYSELF - TO CVERIFY.. INSURABILITY, YO AMALYSE RISKS, ¥O STUDY - °

- THEYR FREQUERCY - AND INTEMSIYY, - TO DESIGN THE HECESSARY
-COVERAGE. £TC- BUT  THIS DOES %NOT  FILL U0 AUL THE SPACE B
AVATLABLE OFFERED BY AN AREA WHERE SO MANY DISCIPLINES . ..

TLOTRCIDE . AMD WHERE A LONG TERM RELATIONSHIP BETWEEM  THE - -

L AHE BHD THE - IMSURED. UAN HOT GHLY BE ?Rﬁ?i?&BLE FOR BﬁTﬁ=~1:'a“

GﬁSIHILZYY QF PRGHQTENG TH&ZR OHN IHDUSTRIES - FOR FGDB R

PROCESSTNG, . A - GLARING - LACK EH CMANY COUNTRIES WHICH DIRECT
CPART  OF  THETR EXPORTS TOWARDS IHDUSTRIAL TRANSFORMATION
WHICH CQULﬁ - BE MAB& BY THENSELV&S REﬁUCZHG TRA%SPORTAY}GN

% TRURI '

TﬁﬁtENﬁTEQNAL - PERSORALITY CHARRCTERISYIC TRAITS

AL PERETRATION IS ~BIFFICULT - 1IN AGRICULTURAL
MORE ISOLATED AND CONSERVATIVE THAN URBAN ONES,
£ REAL - AND- YERY IMPORTANT FACTOR IM YHE FREEDOM
TOMARDS A " BALANCED WEAYE . GF ~FREE COUNTRIES

MASET ZC&TIGR GF- HUﬁéNZ??- : T o

.H &&RiCULTUR&L TECHHGLGGY; ﬁVﬂiﬁiHﬁ THQI”'

E: CAPPLIED C TO AGRICULTURE TN HIGHLY
TR POSITIVE  EFFECTS  BUT ALUSO WITH .
EXAMPLE, INDISCRIMIRATE GENETICS CaN -
T-15 WOV ADAPTED TO DIFFERENT TYPES OF

L FARMING METHODS, ETC. TRIS, WHICH

5 REPERCUSSIONS, 15 IMPORTANT. IHe -




EBEAL 15 FOR EACH COUNTRY, OR HOMDGENEOUS GROUP OF SUCH, TO
~OUBTAIN  TECHNGLOGY - TO ALLOW THEM - GREATER PROSPERITY AND
AUTONOMY W THOUT - SMZYATIQKS HHICH DESTRGY Tﬁ%iﬁ-ﬂﬁﬂ.39€§ﬁt
FRAMEWIRK « - -

* AN IMPROYEMENT IN COMMERCIAL EXCHANGE Wi{TH OTHER €0 RIES,
WETH AN . EQUILIBRIUM I8 THE BALANCE OF PAYMENTS PRODUCT OF © - ..
CERTAIN . SPECIALIZATION “WHICH, WITHOUT BEING COBSESSIVE,

ADAPTS  TQ - THE CIRCUMSTANCES OF CACH COURTRY AND ALLOWS THE -
CREATION OF SURPLUS  FOR EXPORTS . T0 - COMPENSATE -AREAS 1IN AN .
IRFERTIOR SZTU&?ZON- : o - o s T o

_?nQTHER RE%SORS STRICTLY POLITICAL - ﬁNB ECQNG%ZC WHILH. ﬂUST BE
CAREFULLY TAKEN [INTO CONSIDERATION AND ARE THE RESULT F A
.-R&AL FREEBOM &S TO ﬁﬁﬁSTRUCTi?E }HTiﬁNﬁTIGNAL EFFEC?S«_

. WiTHIN THIS AMPLE FRAMEWORK | HAVE JUST nﬁﬁ?zonan, i w:LL DEAL

GEMERICALLY WITH INSURANCE RELATED TO AGRICULTURE, DRAWING THE -

PERSPECTIVE HNTO WHZCH YHEY FiT:

G0CTO-CULTURAL  ISOLATION. ?%E FﬁﬁMﬁR, THE PEASANT, LIVES AY

THE CITY MARGINSG. :&}KETS CHIS WORLD ?ﬁ RELATIONSHIPS WITH .

OTHER  COUNTRYFOLE - AND ESSERTIALLY . BEQTRUSTS ﬁXTEﬂZSR ’
EGNTR!BHYZGNS NHICH HE DEENS A% iNTERQS?Eﬂ»--

* THE FARMER USUALLY. HAgY %G_ CLEaR ZﬁEﬁ OF THE FURCTION OF
© INSURANCE -IH WIS CONTEXT.. PAYING THE PREMIUM. I8 ADVANCE , HE
- TENDS  TO  CORSIDER - LT AN B
“_GBT%IN FRG”WINSURRﬂgﬁ jﬁﬁ_&AXEﬂ

os &BLg Aav&uraassnah;

A ?REVENT%VE MENTALITY &LEE&BY SETTLEB id !RDUSTR?&L LEMETS; o
"HARDLY - HAS ANY EFFECT ON AGRICULYURE. THE EFFORTS TO LESSEN

ED. CHARGE OR A PERMIT TO

LOSSES 'BY ACCIDENY ARE SPORADIC, PERSONAL AND ISOLATER,. ﬁN331 :

- B0 MOT ARISE FROM SYSTER&TIC%L PRGGﬁﬁNSJ FQODUCT QF'_ESE&RCE[-~'
. ARD GaJEC?IVE %Rﬁi?SiS« : e

- IMSURANCE. "HAYE . BEEN MARAGED BY GOVERNMENTS, :%'Mas CASES

L WITHOUT  SUCCESS - (ENDUBH IS TO . REMEMBER THE AMERICAN AND
SWeEpisH EXPERiENCE} THIS HAS CREATED A BARRIER BETWFEN
PRIMATE  INSURANCE, 1TSS TECHNTGUES AND PROCEDURES, 'AND TUE

AGRICULTURAL © 1 BEVELGPMENY ?Réﬁﬁﬁﬂs,- iNﬁLﬂDiﬂﬁ &s ToULTuRAL -

CAGRICULTURAL. PROGRAMS WITH FORMULAS. FGR'IKSUR&NCE CSK?ENSA?““_Ef

”nza& WHICH ARE DIFFICULT .TO. G?€RCGMEs --f'




CF U IKE INDUSTRY, T REEDRS FINANCIAL SUPPORT KOT OHLY FOR HEW
THYESTMENTS Y0 PRODUCE - PROFITS, BUT  ALSO . TO LESSEH THE
C{S5ES  PRODUCED BY RISKS OF HATURE AND TO. ALLOW SURVIVAL OF
‘THE . EARMER AND HIS FAMILY-

*IHE MEED FOR MAINTAINING THE LEVEL OF AGRICULTUIRE IN THE
£ HORLD . DEFIRES - A SAMPLER. .OF AIDS: POLITICAL PRICES,
Aﬂﬁﬁ_ﬁﬁﬁ?iﬁﬁﬁ CQRPER&ﬁTIQN ?QH £0§5€$; EYC».H.m o

: ..&6R1€8LTQ§#L PRODUCTS WHICH ARE. cowsuxﬁn Az
HEY WERE. HARVESTED. THEY ALL NEED TRANSPORTIATION
RANSFORMATION, GEMERALLY  BOTH. PROBABLY

STHE . PRINCEPAL - ELEMENT - 18 AGRICULTURAL
OPUCTIVETY -PROGRAM. CAM ACHIEVE . ITS BEST

ARAN: WHILH 1S
15 ORIGINAL

- OF MY FIRST
CTHESE MUTYAL
ﬁ?ﬁ&;.“NHICH TYODAY HAVE

HE OHLY - AGRICULTURAL INSURANCE - THE
LOBELY CATTACHED VO -THE RURAL WORLD,

EAL TRSURANCE HEEDRS NOT: SEPARATED FROM
AITHER THINGS - BECAUSE - IT-18 -DIFFICULY To

AAMETS. BETWEEN WHAT IS ARDOWHAT 18 HOT
ﬁEj;;ﬁNﬂq=NH&7:TiS{;ﬁNBTHHﬁ? 15 CROY -RURAL

. %KYGREﬂ i Jﬁpan D AS&HR&%KE& HHTHﬁLiES
ANCE . PROCLAIM . LSUCH. . BOTH UHAVELOBTAINED AN




EXTRAGRDINARY . YOLUME OF 'OPERATIONS, BEING ~ALMOST THE MOST

IMPORTAN HEURERS " fN - EACH “COUNTRY WITHOUT - TAKTHG CROP L
INSURBNCE - AND WITH A SISTER COMPANY FOR RURAL XNSURkﬁﬁE NG?
SYRE?YFY_ﬁGRZCULYURALn . o

1OROULD LIKE TO. POINT OUT THAT. NON-CROP ' AGRICULTURAL “AND RURAL

INSURANCE ALSO HAVE GREAT IMPORTANCE AND. DESERVE TO-BE STUBDIED
ARE AMALYZED 1M THE THIC COMGRESSES, AND '] PROPOSE THIS TO THE
ORGARIZERS FOR  FUTURE  YEARS AS I AN SURE THAT 1T WILL. BE OF
| BREAT - IMPORTANCE - THAT . SOME - OF = THE ~LARGE ORGANIZATIONS IH

S AGRECULTURAL  IMSURANCE | ﬁAVE TMENTIONED, A% RELQ &S "OTHER

}*Si&%tﬁﬂ CORES, - SHARE THE IR EX?EQEENCE 0K RGRICULTURAL
T IHSURANCE, . THE - MAMNER TR wHiCH THEY BEFFER- A5 T0 GPESATION
CEROMRURAL OHES, "AHD THE FUTURE DEVELOPHERT ESTIMATER. .

I 00 MOT wanT TO FORGEY THIS TODAY BECAUSE THE DEVELOPHENT OF

COPNSURANCE T iM -  THE - ASRICUL TURAL RNB TRURAL . ENVIRONMENT I3

©OTHDYSPENSABLE. - 1 WOULD- CEVEN SAY FOR LTHE - SUCCESS OF CROP -
Cv FHSURANCE, -WHICH WILL FACE ‘MANY: MORE BIFFICUUTIES YO TAKE 00T
COWHERE D MO LHSURAMCE - EXPERIENCE - HOR -HETHORK -OF AGENTS EXISY
©OHHIGH S CAH COLLABORATE I8 PROMDTING AND ASSISTING IN THIS TYPE
C-OF  THSURARCE - WITH A REALTIVELY LOW COST, FRGB&BLY QﬁEYE iESS
TH&& THE. 9&6&%51&?%935 SPEC{#&E%ENG IN ?HﬁSE‘“j.'

'E HAVE ﬁGT HEHTKQHEG anvasyecx HﬁSﬁR&NQﬁ ﬁﬁltﬁ ss ﬁEALLY PART
: gﬁggﬂ&ﬁiﬁUL?ﬁRAL zﬁsuaﬁﬁca, as xs THE c&ss zx Sﬁazn OF - RGROSE~

5

CROP  INSURANCE -ANSWERS ~THE HEED OF "AGH LOUL TORAL -DEVELOPMENT
AND TS FUNCTION IS THAT OF MATNTAINIHG AN ECONOMIC AND SOCEAL
BALANCE. THE_CROPS ARE TYHE KEY ELEMENT OF THE WHOLE AGRICULT~
JURAL  LIFES THE CVOLUME  AND - QUALITY " OF THE CROR HARVESTED .
- CORDITION - THE  “SOCIAL. - AND - ECONGMIC . VARIABLES I8 VERY-LARGE -
L OREGIONE,  SPEQIALLY- IN- THE COUNTRIES ¥OU REPHESENT. HERE , WHOSE

LGECGNQﬁ{Q STRUCTURE -DEMANES -SPECLAL "HEASUBES Y0 BROTECT -AGRIC~

L ULTHURE | AND MOTIVATE FPARMERS. THE: iﬁPﬁR?&NCE OF “THE GBJECTIVES
~ 7O BE -REACHED THEREFORE "JUSTIFIES THE EFFORTS “OF THE IHSUREHCE
CERDUSTRY TG COLLABOHATE "IN THE "CREAT ION "OF [ HSURANCE PROGRAMS

FOR FEASIBLE CROPS. THESE, COORDINATED WITHIN AN IHTEGHAL PLAN .

FOoR  AGRECULTURAL BEVELGPMQRYJ CONTRIBUTE. 1O PROMOTE FARMERS'

RESPONSIBILITY, RISK PREVENTION AND. THE ESTABLISHMENT OF LONG - .

“CFERM CRELATIONSHIRS  WITH S FARMERS. -
FTHEIR - CQEPL&?E R&&GE QF RiSKS«H-nv o

CROP INSURANCE SHOULD LEAN HEﬁVIL? O THIS FRAMEWORK OF AGRIC-
ULTURAL AHD 'HURAL IHSURANCE. BUT 3T ALSO HELPS THESE EXPAND
AND  PROSPER UPOK  IRCREASING  THE IDEA OF - INSURARNCE. AMONG

TAKING INTO CONSIDERATION . . =~



MOST. OF  ALL PROMOTING  THEIR UBENSE . OF ECONOMIC

ELL KNOWN, THERE ARE CONTRASTING OPINIONS REGARDING THE
TY -OF CROPINSURANCE. HERE | SHALL MENTION THE MOST
HTATIVE AND CLEARLY DEFINED... - = . _

RAHCE CAR OHLY BE EFFECTIVE FOR RISKS DEFINED AS "IHSUR-
"IN YHE CLASSIC DEFINITION OF SUCH. THIS POSTURE 1%
BED - BY . HANS SCHARPE, AMONG OTHERS, GENERAL MANAGER OF
Wiss  HaTL  InsuRascE  Company”. THE SUBJECTIVE RISK
0 BY  CROP CINSURANCE 1M IT5 VARIETY - OF “YI1ELD
£ 15 UNSURMOUNTABLE -AND CAN BECOME AN INSTRUMENT 10
THE .. UNSUCESSFUL - FARMER AND PENALIZE THY SUCCESSFUL
115 15 CONFIRMED BY THE ERRORS OF THE CROP TNSURAMCE
¢ W THE . DNMITED - STATES  AND  SWEDEN. HANS SCHARPE
S THAT THE IRTRODUCTION OF “DEDUCTIBLES. PREMIUM RATES
BG - T0 THE INDIVIDUAL LOSS EXPERIENCE AND INDIVIDUAL
ESTIMATES,  LIMIT “THE . SUBJECTIVE. RISK  BUT DO NOT -
CERTAIN  FARMERS - FROM - GBTAINING  UNJUSTIFIED
SFROMCGEHSURANCE. » - 7 o7 T e

CINSURANCE  AS  THE RESULT OF TECHNICAL COORDINATION 1S
PROACH USED BY MA. WitiisM J. A- Dick. ofF “AsmicuLy-

BANAGEMENT -~ LTD-" OF .LONDON, WHO FEELS THAT CROP.
$ A-NEED WIDELY FELT -BY SOCIETIES AND GOVERNMENTS
BOST -BEVELOPED COUNTRIES ~ AS "WELL AS N THE LE£5%
b OHES WHERE INSURERS AND REINSURERS -CAN COLLABORATE
0SNG, MAKING - 1T HECESSARY 10 OVERCOME THE PRESENT

HHICH IR DEVELOPING COUNTRIES ‘CAM BE -SUMMED P

{7 .OF ‘HEW TECHNOLOGIES AND MANAGEMENT SKILLS:

INSURANCE  TECHNICAL - KNOWLEDGE OF ‘RISKS, ‘50
AS WELL AS REINSURERS HAVE THE POSSIBTLITY

ENER TS RS HAVE THE POSSIATLITY

TICAL PRESSURES, DUE TO THE PRESENCE OF THE -
ESSy o T
< INERASTRUCTURE - SC © THAT INSURANCE

CENTERS . TO COORDINATE VARIABLES OF -

¥ DESIGN SPECIFIC PROGRAMS FOR EACH
TAGE OF COMMON ELEMENTS. .- -




T LROP  INSURANCE AS AN ADDITIONAL ELEMENT ENﬁTHE STRUCTURE OF
AGRECULTURAL DEVELOPMENT IS THE POSTURE oF H. : ;
RomM SOREMA (SOCIETE BE REASSURANCE DES ASSURRHCES BUTHELLES -

GRICOLES)  OF FRANCE. IN AGRICHULTURE BIFFERENT - AND .OPPOSTHG |

WTERESTS COINCIDEY YHE STATE, BANKS, INSURERS AND FARMERS

MHOSE  INTERESTS ARE LEGITIMATE AND SHOULD B SATISFIED, BUT

(BT IS THE FARMER  HIMSELF WHO SHOULD BE THE CERTER OF ALL . -

ACTIVITY  RELATED T AGRICULTURE, WHETHER TECHRICAL , FINARC-
AL OR PREVENTIVE. THE ELEMENT OF AGRICULTURAL LIFE WHiCH 18 -

MOST INTERESTING  TO  INSURANCE - 18  THE TRADITIONAL TACIT ©

SOLIDARITY  WHICH  ORIGINATES . NOM-MONETARY RECIPROCAL -
ERVICES. IAKING ADVANTAGE OF THIS ELEMENT SHOULD BE THE

ASIS OF  ALL AGRICULTURAL INSURANCE PROGRAMS. = .. -~ . -

ABRICULTURAL  RISKS  CAN  BE TYPIFIED AS INSURABLE OR HON
INSURABLE. THE FIRST ONES OFFER MORE DIFFICULTIES THAN ANY
GTHER  BRANCH OF INSURANCE. HOWEVER. FoR DERL ENG WITH THE
SECOND - ONES. A . SYSTEM OF LOCAL RUTUAL IHSURANCE COMPANIES

AT - PROVIHCIAL  AND  HATULONAL LEVEL  THROUGH A PROCEDURE -OF
CAMTERNAL REINSURANCE™ WHICH WOULD - DISTR!BUTE THE BISK AMONG
HEM. - THE REMAINING SHARE COF CCRISK  WOULD BE ABSORBED BY -
TEXTERNAL INSURANCE" (PRIVATE THSURANCE INSTITUTIONS) ‘AND BY.
INTERNATIONAL © BEINSURANCE. ALL THE SYSTEM REVMVES ARDUND - -
THE FARMER  AND DEVELOFS ON THE BASIS THAT THE INSURABILITY .
OF RISKS IS PROGRESSIVE. o

MTERMAT JONAL RE INSURANCE.  WHICH ‘MUST HECESSARILY ACT WITH A
LANCED  RESULT, BISTRUSYS: . CROP IHSURANCE, &S 1T EEELS THAT
B PROGRAMS TODAY CAN GHLY-BE COMNSIDERED AS EXPERTERCES MORe
C LESS -&QVRNCEB.wﬁHICHJME%EE&GTN&ENE&&T&BSA'STE&E?”P&&CTZCE
©WHICH  TO  BASE REINSURAMCE 'ACTIVITY . 10 THIS THEY ADD THE
CONYERIERCES aeazvaﬁ*aﬁamtraﬁ"¢ﬁEV$TABLE-PGL!?}CAL~C%&&AC?ER.
E - SUCH  INSURANCE SIHCE 1T DEMANDS GOVEANMENT INTERVENTION,
HE POSSIBILITY  OF LARGE ACCUMULATED VOLUMES, THE NEED FOR A .
LARBE CAPACITY AND ANTI-SELECTION. ALL OF THIS FORCES CAREFUL
THSURERS mQ-CGﬁﬁzfzﬁx:?ngn~paarzch&Tzau+-&ﬁs&ﬂES]iﬂzs, FEW -
EINSURERS  HAVE AVAILABLE ' YHE TECHNICAL EQUIPHMENT AND WuMag
ESOURCEL -NECESSARY TG PROVIDE ADEQUATE ADYVICE AND TECHNOLOGY. -
ANY. - CASE, " -AND - PROBABLY THERE ARE MoReE, MURCHERER RUCK's
PPORT I8 THIS FIELD SHOULD BE POINTER DUT. WHICH WS 1S
& HOPE YHA?--wnew‘caop~1&su&gucg'cavagaaﬁ 15 CLEARE -
ECHNIFIED,  INTERNATIONAL  RETNSURERS WILL . HOLD .
DSITIONS IN THE SLOBAL STRUCTURE. 1 REALLY FEEL THA

RARCE,  "SUC
RAL THSURANCE ASSOCIATION CAw CONTRIBUTE ih

SHOULD BE ESTABLISHED CONTROLLED ‘BY FARMERS AND COORDIWATED

" IHSURAN UCH - COMPANIES AS THE JAPANESE -



AN ITMPORTANT MANNER . SPECIALLY IN COUNTRIES LﬁCKiﬁG fﬂﬁ.
- EXPERIENCE.

- FROM  ALL THE ABOVE, SOME CONCLUSIONS COULD BE OBTAINED. NHZ£H )
iH# SHORY WOULD BE AS FOLLOWS:

* CROP INSURANCE ANSWERS A NEED FELY IN EVERY COURTRY . SPECZALLY
. DEVELGPE%G COURTRIES, ﬂﬂﬁ THE ESSEMTIAL DRAWBACKS ARE : L

COSTLY MAMAGEMENT- RISK DIVISION DEMANDS AN EXTENDED
SERVICE RETWORK, QUALIFIED, EXPENSIVE AND HARD TO CONTROL,
WHOSE  PROBUCTIVITY MUST BE MAINTAINED AT VERY HIGH LEVELS.
50 AS  TD. PREVENT 1T FROM BECOMING AN ADDITIONAL LOAD TO
* AGRI CULTURE nnn INSBRAKCE«_ _ .

'”i?.~“P0551§iLIT? oF ?awgﬁ ET xs EﬁﬂiﬁPﬁ%S&BLE 0 L%MZ?; o §F.
.. POSSIBLE, YO ELIMINATE THE ‘MOW-SELECTION GENERATED BY THIS

CTvpe oF zasua&xce, AND. THIS ﬁﬂﬁhﬁ BE 057@1%55 THROUGH
- SEVERAL, . LM _

...' # zx&:v;an&nxzﬁ?xan
.H_Eﬁﬁ ARE ﬁLSG coveaﬁﬂ»

QQRBI&QTKQN WiTH THE iNSUR&HCi STRUCTURE OF THE AGRICULTuR-
£ Uﬁﬁ&ﬁiz&ffﬁ& N EACH . COUNYRY.  SPECIALLY HITH STATE
RESPQ%Si&Lﬁ FQR AG&EQUL?URAL PQOGRA%Se“-M,;'

THUS - SECGMEs

ESSE%T%ﬂL TG Gﬁ?ﬁlﬂ A ﬁENEQﬁL OVERVEFN 0?
1AL LA 1 :



. Ia?aﬂ#m _'QFSIZ_"&LL; A FACTOR OF SOCIOTECONOMIC BALANCE IN MANY - -
CCOUNTREES. : . L

T How, AFTER THE ABOVE GENERAL CONSIDERATIONS, ! WILL BRIEFLY REFER
TGO THE MEASURES TAKEM SINCE THE LasT TRIC Mesvins in ﬁﬁS&BLﬁNC&,

. ﬂ RE THZS SUBJEC? WAL 50 wZDﬁLY ﬂZﬁCﬁSSEB«

né¥ TﬁE Tgmﬁ, A COMPARED REPORT ON CROP. xusuﬁaﬁcs I ﬁLNﬂ&T THE
WHOLE ~ WORLD WAS MADE AVAILABLE, AND MAYRE MANY OF ¥OU STILL HAVE
AT, WHICH PROVIDES AN IMPORTANY STARTING POINT FOR. PROJELTS 10 BE -

. BROUGHT A FEW COPIES OF A HEW EDITION OF THIS STUQY iN £ﬁﬁ£§5ﬁ;-
COHHICH UPD&T&S SEVEﬂﬁL SE?UAT!GNS ﬁNB 9&?&«;3'~-

ﬂE €asaza&uc& £0NGRESS, WHOSE ORGAMIZERS ‘TR &eﬁacca 1 wish o -
... TULATE AT - THIS MOMERT, A& RECOMMENDATION. WAS MADE TO WOLD
CRESTONAL  MEETINGS AMONG COUNTRIES SIMILAR IN GEOGRAPHY. LANGUAGE
.. AMDUCULTURE. TO THIS END. A SEMINAR WAS HELD IN PANAMA TH DCTOBER
- 1985, WITH THE PARTICIPATION OF 23 LATIN-AMERICAN COUNTRIES, WHO
CONTRIBUTED THEIR EXPERIENCE ARD OFINIONS WHICH WERE PUBLISHED IN
THE RECORD - OF “THAT  SEMINAR. T HA .
T SEVERALT COPIES  oF " THE RECORD FOR
CAMD  WILL  ALSO BALL COPIES T THO!

”“?ﬁé HosT - “IMPORTANT  QUTCOME OF ?sxs'ﬁznxaag WAs. THE CREAT 10N QF_”
. THE LATIN AMERICAN AGRICULTURAL  IHSURERS AssoCiaTion (ALASAY
. WHICH BRINGS TOGETHER ALL THE INSTITUTIONS RELATED TO THIS .

BoMInGD - LAST Fﬁaﬁuﬁava; I8 o THIS PEKING COMGRESS WE. HAVE.

EPRESENTATIVE _
1Ll PRESENT ON THELR BEHALF A" PAPER IN.THE REGTONAL Heey- -
.aENeLisﬂ SPEAKING  COUNTRIES - TO “BE “HELD “WITHIN. THIS

ED CASPECYS IN THIS PART OF THE. NORLQ&:E HOPE. 1T REACHES THE .

COAND - GOOD CRESULTS AS. THE ONE MELD .i% Panama anp |
z FQSTERS An %SSQC%&YEGN wzrn ?HE 5AM£ ﬁBJECTSVﬁS_&SH_

VL OF YOU  WILL NOT-BE ABLE TO ATTEND THE REGIONAL MEETIng -
ROGRAM “YOU “WILL - RECEIVE TOGETHER WITH MY PAPER, AS IT

. _ﬁ.12”w.”””.__””._.”..___.."_“._._hh

CCARRIED | OUY LN THE FUTURE. 10 THIS RBEETING IN PERING, 1. Have ..

“iW-THIS  AREA, . AND CWHICH HAS HAD 175 FIRST MEETING. IN . .
KLASA -awp Dr. Herseat NOGUEIra. OF

1T HAS BEEM CALLED TOGETHER BY THE. Insuaaucé IusTiTuTe .
IR Asza &NB THE PacivFic L1HAP) AND 1T WiLL DEAL WITH. INTERESTIHG




GUMMARY OF THE - MOST _IMPORTANT CROP . INSURANCE FOR)
¥ BEING USED:

S

PROGRAM STARTED OPERATIRG in 198

1 wits THE CREATION OF THE
'%E_igep_insuaa&CE.QGRPQRATIGﬁ_{RCZ ’ R

1
€_~

ﬂEVELQPHENT BF ?H£ PROGRAM 15 BASED ON 37&?5 ?&ﬁ?!ﬁi?&?”f'
-S5TATE HAS PRUOVIDED THE NECESSARY FUNBS YO SUPPGRT,

i THE .

AOF ﬁGﬁECULTURE SUPERVISES Tﬁg BEVELQPMERY 0F TH£-.
UDI&S KH}CH MEW CROPS QHﬁgLD BE CGVERED* R

HARGE OF  THE ADMINISYRATION AND RANAGEMENT OF_?ﬂE
RY. . CLOSE CONTACT WiTH LAND. 8&&& OF THE
Eh?ﬁiLi??Eﬁﬁ NAYHQRAL %Aﬁ& RV o

PALAY,. THE STAPLE FOOD OF THE COUNTRY AND, =
€1AL "~ PROGRAMS. 'ARE BEING - “STUBIED. ?QRM
;gﬁﬁ*yELLow Cean5'~--

“NHOLE CBUNT&Y THROUGH 12 REGIONAL PCIC
.. ?Hiaiﬁﬁznﬁ % BRANCHES AND THE

HOTHE ﬁeveann&a? Cﬂﬁnxr Prap. F

TOR CREDITS ESTIMATED
LAY anD 481 For cors. From 14988
L. Z5% OF THE AMOUNT OF (REDIT

SHES WITH AN IMPORTANT ACT I THIS [ONGRESS I wzat MAKE e

fug_YiELﬁ ON 1TS INVESTMENT, THE MANAGEMENT COSTS OF THE -~

THKS'"H
H THO A

ANCE 1S COMPULSORY AND AUTOMAT- . . .
oR -
BY. 17 . PROVIDES ~ COVERAGE FOR & .
ES. DUE.TO PLANT DISEASE AND PEST . .
G DAMBGES WHICH TAN BE ATTRIBUTED. .

: CGOSTS ARE THE: ONLY ONES.

'IﬂﬁﬁﬁaSEzis;asgagn_ay:yﬁg_fﬂn-"



EMIUMS STRUCTURE 1% DETERMINED ACCORDIG YO DATA PROVIDED
HE . BUREAU OF AGRICULTURAL LCONOMICS AND THE AGRICULTURAL
E CFORD, AND 1T 1S THE SAME FOR THE WHOLE COUMTRY. .
[HERE 1S A SHARE FOR INTERMWATIONAL REINSURANHCE. AGRICUL TURAL
SURANCE IS PART OF A COOPERATIVE SYSTEM WHICH ALSO AFEECTS
ASPECTS OF AGHICULTURAL ECOMOMY AND WHICH 15 ALSC THE
OF A LONG TRADITION 1IN MUYUAL CODPERATION AMONG

WHLTURAL THSURANCE IS PART OF A COOPERATIVE SYSTER WHILH ALSO
TS OTHER ASPECTS. OF AGRICILTUR _T £ RESULY BEING A
TRﬁﬁiTiQH _Iﬁ CQQPSRk?' i o SS}S?&NCE AMONG

RIS IR THREE LEVELS LQCEL, PﬂEFECYuR&L-ﬁﬂB NAT!QN&L LQC&L
TIVES, WITH THE B1D OF £D0AL GOVERNN&NT; ESTABL I SH "AY THE
TEME Msrual iﬁSﬁﬁﬁNCE COMPANIES WHICH INSURE THEIR RISKS.
EDERATION OF "LOCAL HMuTusALs AY PREFECTURAL LEVEL BACKED BY
HREFECTURAL GOVERNMENTS, ACT AS RETHSURER FOR THE FIRST -OHES,
ABEORBING AN ADDITIONAL CSHARE COF 0 RISR. Fispriy, THE
ATION - OF CGO?ERATIVES:-_Q& A HATIONAL LEYEL . ANSOREBS AN
_ﬁTAﬂT SHARE. OF . RISK  AND  TRARSFERS | THE - REST THROUBGH

As. P&RT CF- Al AGRICULTURAL PROTECTION AND EXPANSTON POLICY,
E GOYVERNMENT SUBSIDIZES A SHARE OF . THE PREMIUM, WHICH vARIES
COORDING  TO THE REGTON AND TUO THE THPORTANCE OF THE LGSSES.
To A GREATER L0SS, A LARGER SHARE. THIS CAN FLUCTUATE BETWFEN

L AND 70% FOR PALAY, AND BETHWEEN 58: ANp 8O FOR RICE, WHEAT
BARLEY. . NATiONAL - SQ¥ER§MENT PLUS LOCAL AND PREFECTURAL
RHMENTS PART!CI?&TE RLE THE RESULTS THRGUGH STG? LRSS
RMLEL AS -

SYS?E& ‘15 PER%ARENT» wlTH ?&RXQBEC &BJGS?ME&TS; BMD ET
LIES " TO THE. WHOLE . NATIOMAL TERRITORY: 17 COVERS: RICE TDRY
G CROPS CYEGETABLES AND ERUIT TREES. AS WEL :

JLKNORMS«. THEY ARE ?RQ?ECTEE AGATHET - N&Yuﬂﬂk
1R HG SAHAGES CAUSED BY. IRSECTS ﬁ!ﬁBSJ ETC»"

RﬂﬁCE ZS CﬂM?ULSOﬂY F&H F&RMER& ﬁﬁ%BERS OF.
HE}Q LAND. 15 LARGER THAN A DETERMINED SBRF&CE

A g




SURFACE FARMS BOTH PARTICIPATION IN THE LOCAL MUTUAL AND ©
INSURANCE ARE VOLUNTARY. o e

FHERE . ARE THREE TYPES OF COVERAGE:

“PARCEL BY PARCEL". THE [NSURED AMOUNT 1§ - 70% OF THE
CSTAMDARD  PRODUCTION OF A PARCEL- iNﬂEﬁNZ?¥ £$ PAID IF
_Lﬂsses EXCEED 381 oF THe STANDARD YIELD-

aBLiSHEB AT 181 AﬂD 991 aaspacrzyﬁawﬂh_ o

ﬁGRiCGLTGRE n&reaazﬁss THE. mintaun yaemzum :
: TO  THE LOSSES . EXPERIENCE . OF - EACH LOCAL
NT - AND MUTUAL FOR THE PAST 70 YEARS. THE RESULTING
WITE PERSONAL- STATE suaszn;gs AFFECT AS A& avﬁaaﬁﬁ,
RDS . OF - ?HE ﬁReﬁiﬁﬁx_n; o : o .

CDIERERENT . IN  EACH - STATQ, 15 &A;N;v

3?1 1T AIMS AT OBTAINING SOCIAL BENEFITS
THERE_iS N ?RIV&?E PARTiCiPﬁTIGNn_ Lo

&igxs:&na 1N£LUBEB I {ﬂﬁ-?&osﬁnm,
MED UM -szzsn.saaﬁ5a54.THE-F&DERAL
FECIAL  FUND" MAMASED BY THp [RE
ol ﬁASTL} CTAKES O PART OF THE

R HLE 18 GUOTA- SHKQE; AND . -

EAN AND POTATOES: OTugr

”Sﬁﬁi*@FFSET”» INDEMMITY 1S PAID WHEN THE LOSSES OF ALL THE o
PARCELS  EXCEED 20L OF THE AVERAGE OF THE TOTAL CROF OF A © -
ARMER . THE INSURED AMOUNT 1S 80% OF THE AVERABE . YIELD- .

.RGLE OFFSET".  PERCENTAGES OF THE PﬂEVi&HS FORMULAS Aﬁﬁ_ N

DQQ&?&LV:_F:LLS _rﬁg'7Nﬁ£p§%05.geTa=$AQﬂsﬁs-gxp S
Saa FAULO  THROUBH  THIS. STATE'S OwN

IRB STUDIES . THE PREMIUM

AND FOR SUBSIDIZER



URAKCE IS WOLUNTARY, ALTHOUGH gﬁﬂﬁs REQU&S? It FOR GRAR¥§§G

CONLY | DIRECT FARMING COSTS ARE COVERED EXCEPT FOR INSURANCE
PREMIUM. VOLUNTARY INSURANCE HAS DEDUCTIBLES. THE PROGRAM HAS
ASTABLE CHARACTER AND FORESEES 1T5 EXPANSION-

'?6grggag ARD, SPALN

RE EXIST GUITE SIHIL&R S?ST&MS NHﬁCH CQIH

: BE SUMMED UP. TN THE
LOWING MANNER; -:m, _”_H,".,Hm.j :

'"THE STATE PﬁRT!C{?ﬁTES wiTH s ROGRAROF 28% H'
L PomrTusar anp - 205-501 1M SPAIN. BOTH COUNTRIES. HAYING STATE
IHSTITUTIONS iSPECi&L £GNP£&sa7saN.§- n-Fog CROP INMSURANCE N
RTUGAL AND INSURANCE COMPERSATION Cunsaa?xuﬁ zn 39&5&3 mazcﬁ.
asaﬁﬁ EXTRAﬂﬂniuAﬁv LGSSES»

38 SPAiﬁ THERE 15 & ST&TE QQNPANY FGR ﬁaascuLTuﬂAL ZNSURﬁHCE
AEBESAY " WHICH ACTS AS THE COORDINATING BODY ON BEHALF OF THE
PupLic Anmzxzsrﬁnrzom IR ACTIVITIES RELATED 1O AGRICUL TURAL
PRSURANCE . - THE RATES ARE SET BY - ASHOSEGURG, BUT THEY. ARE
. BUPERVISED BY. EHESR ANT AP?ROVEB SY raﬁ iﬂsu&Aﬂcz Suﬁﬁavasﬁav
.~§EPﬁRTﬁ£ﬁYo _ o C .

._“éxsuktas FARTICIPATE - THROUSH. A {éﬂag'é'En”SPﬁxﬂ, AGROSEGURG
CHAS. B2 COMPANIES AND ENJOUS AND IHDEPENDEST LEGAL STATUS, ARD
PORTUGAL - COUNTS WITH 15 COMPANIES. 1N 5

- PRGPQ&TIO&&L Tﬁ YEEIR 3H§R§ !8.&?5R&T]0ﬁ$°*

&s' iy T&E.PRGGR&M; iN 3?&1& ?HE&E ABE TWO TYPES OF COVERAGE:
PSPECIFIC RISKS” AND "YIELD COVERAGE” (651 To SH§}¢-WﬁiaE in o
uaan TH&RE 15 QNL? a;wzn& a&uae OF SPECZF?C ﬁiSKg -

b &RE 9&1& BY soyn POOLS, ‘in Spazﬂ Aﬁssssea ‘BY &GR&SE63~1 o
TE: e? ?aarusans-

'33?§_'1N ﬁP#i% FOR THE LAST TWO YEARS HAYE BEEM VERY

WREURAHCE - LITHES, - SPECI&&L? 18 THE "YHELB COVERAGE"
wHiLH iT 23 HBFEQ HiLL ﬁEES?&ﬁL!SH THE ﬁﬁLﬁMQE QF

I

: AIN, PARTICIPATION OF- . -
ACH | CORPANY IR THE FPOOL 15 PREVIOUSLY SET, WHILE 1N ?ﬁ&?ﬁﬁ&L".'

OWH - EXPERTS AND ILE ?aRTUGAL BY Tﬁass Fﬁﬁﬂ THE §usaa&aca_f '

CAME AN CTMPORTANT RESTRQCTURAT?QN 15 BEING CARRIED our Lo




e S

5.

RESULTS AND MAKE T POSSIBLE TO CARRY OUT A TECHNICAL AND
STABLE PROGRAM IN THE FUTURE. [N PORTUGAL, THE RESULTS HAVE
BEEN MORE BALANCED-

UNITED STATES

THERE EXISTS A SYSTEM OF YIELD COVERAGE WHERE THE FEDERAL CROP
IMSURANCE CORPORATION (FCIC) PARTICIPATES ON BEHALF OF THE STATE.
AND THE AMERICAN ASSOCIATED CROP INSURANCE ASSOCiaTiON C(AACIA)
FOR THE INSURANCE COMPANIES-

b.

FEDERAL GOVERNMENT PROVIDES SUBSIDIES FOR PAYING PREMIUMS
ACCORDING TO THE SURFACE COVERED, AND THE LESS THE YIELD
COYERAGE PERCENT, THE HIGHER THE PREMIUM COMPENSATION-
Bes1DES. 17 PROVIDES REINSURANCE FOR INSURERS AND SETS
COVERAGE REGULATIONS AND TABLES FOR AVERAGE YIELDS, PLUS
COLLABORATING IN SETTING THE RATES-

PRIVATE INSURERS [NDEPENDENTLY HAKDLE THEIR OWN OPERATIONS
TOGETHER WITH THE AFOREMENTIONED ORGAM!SMS. IN 1985 apout 100
SEEM TO HAVE PARTICIPATED [N THIS PROGRAM.

THE PROGRAM 1S MNATIONWIDE AND AFFECTS ALL CROPS, SUBJECT TO
PERIODIC ADJUSTMENTS. FCIC ESTABLISHES AVERAGE YIELD TABLES
AND THE FARMEAS SET THEIR PRODUCTION AND CHOOSE THE PERCENTAGE
OF COYERABE AND PRICE FROM AMONG THE THREE OFFERED, WHICH
FI1XES THE PREMIUM. THIS PROGRAM PLACES GREAT IMPORTANCE ON THE
EXPERTS ACTING NOT ONLY AS APPRAISERS BUT AS ADVISORS TO
FARMERS -

THE RESULTS FOR THESE LAST TWO YEARS HAVE NOT BEEN GOOD. BUT
THIS WILL NOT AFFECT THE CONTINUITY OF THE PROGRAM-

LANADA

THE “"Y1ELD COVERAGE" SYSTEM 1S BASED ON THE CENTRAL GOVERNMENT
BUT IN A VERY ITMPORTANT MANNER, ON PROVINCIAL GOVERNMENTS-

THE CENTRAL GOVERKMENT CARRIES OUT STUDIES, SUBSIDJZES PART OF
MANAGEMENT COSTS., ACTS AS REINSURER AND BESIDES., PROVIDES
FINANCIAL AID AND CREDITS SO THAT PROVINCIAL GOVERNMENTS CAN
PREPARE THEIR PROGRAMS.

- 17 -




PROYINCIAL BOVERNMENTS  SUBSIDIZE AN ADDITIONAL SHARE OF
MANAGEMENT WP TO 100%, PROVIDE SUBSIDIES TO FARMERS FOf
PAYMENT OF PREMIUMS UP To 501, AND CARRY OUT THE WORK [TSELF
OF HANDLING INSURANCE.

Ho  PRIvVATE INSURERS PARTICIPATE 1IN THIS PROGRAM. IT IS
VOLUNTARY, ALTHOUGH THE WHOLE SURFACE PLANTED WITH ONE SAME
CROP MUST BE INSURED. CROPS COVERED VARY FOR EACH PROVINCE,
EXCEPT FOR FODDER AND PASTURES, WHICH ARE ONLY COVERED IN SOME
OF THEM- BOX AVERAGE YIELD FOR THE AREA IS GUARANTEED, OR THE
INDIVIDUAL ONE OF THE POLICYHOLDER- YI1ELD IS ESTIMATED ACCORD-
ING T0 “EXPECTED PRICES". THE EXPERTS ARE ACTIVE OR RETIRED
FARMERS .

I CERTAINLY HOPE MY WORDS AND [INFORMATION HAVE CAUGHT THE
ATTENTION OF THE PROMINENT INSURERS PRESENT HERE TODAY, SPECIALLY
BECAUSE OUR ACTIVITY PARTICIPATES IN AN EFFECTIVE MANNER THROUGH
PUBLIC. PRIVATE AND REINSURANCE COMPANIES, !N THE GREAT TASK OF
INCREASING THE AGRICULTURAL POTENTIAL OF MANY COUNTRIES AND
COLLABORATES IN THIS WAY 1IN THE SOCTOLOGICAL STABILITY OF THE
RURAL WORLD, SO0 IMPORTANT TGO THE BALANCE AND PEACE OF ALL
NATIONS.

IN THIS LAST PART OF MY PaPER, | WISH TO MENTION SOMETHING | FEEL
1S OF GREAT INTEREST FOR THE COUNTRIES ATTENDING THIS CONGRESS. |
HAYE NEVER DESIRED FOR [NSURANCE, TQ WHICH | HAVE PRACTICALLY
DEDICATED ALL MY ACTIVE LIFE, THE RESTRICTED ROLE OF A SIMPLE
PROFIT-MAKING BUSINESS OR OF AN ACTIVITY SOLELY COMPENSATING
ECONOMIC RISKS.- | HAVE ALWAYS WlSHED INSURANCE TO BE AMPLE AND
SOCIALLY CONSTRUCTIVE, AND TO USE TS ECONOMIC POWER FOR THE
PROTECTION AND SAFETY OF GOODS AND PEOPLE, AND ITS INVESTMENT
CAPACITY AND ACCUMULATED ASSETS FOR THE SERVICE OF THE INTERNAL
ECONOMIC BALANCE OF NATIONS- T0 THESE ENDS | HAYE TRIED TO
ORGANIZE THE MAPFRE SvysTem, aND ! wouLp EVEN DARE TO SAY THAT
THIS IS WHERE ITS BUSINESS SUCCESS LIES.

INSURANCE IS  NOT ONLY COMPENSATION, IT MUST ALSO EXTEND TO THE
PREVENTION OF RISK AND TO THE FOSTERING AND SPREADING OF SAFETY
MEASURES AND COMCEPTS. THE POLTCYHOLDER IS NOT PROPERLY CARED FOR
IF HE ONLY RECEJVES CORRECT PAYMENT FOR LOSSES AND DAMAGES AND
NOTHING ELSE. HE MusT BE HELPED, EVEN ENCOURAGED, TO PREVENT
DAMAGES AND TO REDUCE THEIR EFFECT, CONTRIBUTING IN THIS MANNER
TO AVOID MATERIAL LOSSES NOT ONLY TO THE INDIVIDUAL BUT To THE

- 18 -




COMMUNITY. WHEN THESE AFFECT HUMAN HEALTH OR LIVES, THEY CAN
NEVER BE MEASURED IN ECONOMIC TERMS.

ALTHOUGH WITH DIFFICULTIES, THE IDEA OF THE ACTLIVE PARTICIPATION
OF INSURERS IN THE WORLD OF SAFETY 1S BREAKING THROUGH, FROM
WHICH [N GENERAL THEY HAVE BEEN ABSENT FOR MANY YEARS WITH THE
PROMINENT EXCEPTION OF “FAcTORY MUTUAL SYSTEM” WitH OVER 150
YEARS OF EXISTENCE AND ACTIVITY IN THE INDUSTRIAL FIELD- BuT WITH
OR WITHOUT EFFORTS OF INSURERS. IMPORTANT STEPS HAVE BEEN TAKEN
IN THE FIELD OF SAFETY AND PREVENTION, SPECIALLY IN INDUSTRIALIZ-
ED COUNTRIES, ALTHOUGH THEY ALL FORGET SAFETY IN AGRICULTURE.

[ ALSO WISH TO MENTION [N THIS RESPECT THE QRJECTIVES AND ASMS OF
THE THIRD WORLD JMSURANCE CONGRESS AND ITS MEETINGS. | BELIEVE
NONE OF THE THWIC COMGRESSES HELD TO NOW HAVE DEALT WITH PREVENT-
10N AND SAFETY, AND MUCH LESS TN AGRICULTURE. BuT | WOULD RISK
SAYING THAT NEITHER THE ORIGINAL ORGANIZERS {] RECALL THE GRAND
DAME OF AS1AN INSURANCE, THE PROMINENT PHILIPPINE LADY GREGORIA
CRUZ ARNALDO) WNOR THE PRESENT ONES., FEEL THAT THESE MEETINGS
SHOULD BE LIMITED TO THE INTERESTS OF INSURANCE CONPANIES
MANAGERS IN A SET OF MARKETS, BUT RATHER THAT THEY SHOULD EXTEND
TO THE INTERESTS OF EACH COUNTRY'S INSURAMCE INSTITUTION- THAT
IS, TO THE SERVICE RENDERED BY EACH !NSURANCE MARKET TO THEIR
RESPECTIVE PEOPLES JN ITS DIFFERENT POSITIONS AND MODALITIES.
TWIC FORTUNATELY 1S, AND SHOULD CONTINUE TO BE IN THE FUTURE, AN
INSTRUMENT FOR THE IMPROYEMENT OF I[MSURANCE IN YOUR COUNTRIES,
THAT IN THIS MANNER, WILL BECOME AN IKDISPENSABLE PIECE TOWARDS
OBTAINING SOC!AL BALANCE-

TRIC 15 STILL YOUNG, IT IS BEING SHAPED AND FINDING ITS OWN
IDENTITY, AND EACH MEETING STUDIES 1IN DEPTH THE SUBJECTS
AFFECTING 17- | DO MOT KNOW HOW THE 1DEA OF CROP INSURANCE CAME
ABOUT IN THE CASABLANCA MEETING (AND | TAKE THIS OPPORTUNITY TO
CONGRATULATE MY  MOROCCAN NEIGHBORS AND THEIR INSURANCE
AUTHORITIES AND STAFFS), FOR WHICH ] WAS SUMMONED AND WHICH IS
NOW FULLY INTEGRATED INTO THIS CONGRESS. | NOW WiSH TO PROPOSE
THAT IN THE NEXT MEETI!NGS, THE SUBJECTS OF “"PREVENTION AND
SAFETY", "SAFETY  AND INSURANCE" AND SPECTALLY “SAFETY IN
AGRICULTURAL ACTIVITY” BE INCLUDED-

PREVENTION IS [IMPORTANT 1IN ALL FIELDS. [T 1S FUNDAMENTAL TO
REDUCE THE NUMBER OF VICTIMS IN LARGE INDUSTRIAL PLANTS, BUT THE
GREAT BUSINESSMEN WORRY ABOUT THIS IN THEIR OWN INTEREST AND THE
[MPROVEMENT OF COLLECTIVE ACTION, ALTHOUGH ALWAYS IMPORTANT, 1S
LIMITED.
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But IN AGRICULTURAL ACTIVITY, TENS OF THOUSANDS OF FARMERS DIE
EACH YEAR, DUE TO ACCIDENTS OR PROFESSIONAL [LLNESS AS
CONSEQUENCE OF MISUSE OR ABUSE OF PHYTOSANITARY PRODUCTS AND
MACHINERY, AND PRACTICALLY NOBODY IN THE WORLD WORRIES ABOUT 1T-
AGRICULTURAL INSURANCE COULD, AND OF COURSE SHOULD, COLLABORATE
IN THIS GREAT HUMAN TASK, WHICH ALSC HAS AN ECONOMIC EFFECT-

PLEASE ALLOW ME TO SELF-INDULGE. AS AMONG THE FEW INSTITUTIONAL
PREVENTIYE ACTIONS FOR AGRICULTURAL ACCIDENTS CARRIED OUT [N THE
WORLD, WE MAY MENTION THOSE CARRIED ouT BY MAPFRE MUTUA PATRONAL
DE ACCIDENTES DE TRABAJO (WorxkMmEN'S COMPENSATION MuTuAL INSURANCE
CoMPANY) 1IN SPAIN, AND THOSE CARRIED OUT BY THE “NATIONAL SAFETY
ASSOCIATIONSY OF SEVERAL LATIN AMERICAN COUNTRIES WITH THE
COLLABORATION OF FUNDACION MAPFRE WHICH SENDS PROFESSIONAL
EXPERTS DIRECTLY TO EXTEND SAFETY METHODS AND TECHNIQUES.

AGRICULTURAL INCOME 15 THE MOST IMPORTANT. BY A WIDE MARGIN, FOR
MOST OF THE COUNTRIES MEMBERS OF THE TWIC. AND 1T 1S OBVIOUS THE
GREAT [INTEREST WHICH THEY WOULD HAVE IN TAKING ADVANTAGE OF
AGRICULTURAL  INSURANCE  INSTITUTIONS, AND CROP INSURANCE IN
PARTICULAR, TC COLLABORATE 1IN SAFETY PROGRAMS FOR MAN IN THE
AGRICULTURAL ACTIVITY AS AN INTEGRAL PART OF THE DEVELOPMENT OF
THOSE NATIONS IN WHICH AGRICULTURE AND STOCKBREEDING ARE THE MOST
IMPORTANT ACTIVITIES.

THUS | WISH TO FINISH BY PROPOSING THAT ONE OF THE CONCLUSIONS OF
THIS MEETING 1IN PEKING BE THE DECISION TO DEAL IN THE NExT TWIC
CONGRESS WITH THE SUBJECT OF PREVENTION OF PERSONAL INJURJES AND
THE PROTECTION OF PERSONAL GOODS AND MATERIAL RESOURCES IN
GENERAL, AND iM PARTICULAR IN AGRICULTURAL ACTIVITY. I TRUST THAT
THIS PROPOSAL BE ACCEPTED AND THAT IT MAY BE THE START OF THE
EXPANSION OF SAFETY CONCEPTS AND TECHNIQUES IN THE COUNTRIES
REPRESENTED HERE., SO IMPORTANT FOR THE FUTURE OF MANKIND-

THANK YOU VERY MUCH-
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